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Equity markets deliver biggest upside results since July.

ast week equity markets

delivered their biggest

upside move since July,

shaking off ‘on again’

‘off again’ stimulus talks,
uncertain election outcomes, and
increasing Covid trends.

US equity markets rallied 3%-6% in

a broad-based rally driven by energy,
technology, industrials, and materials.
Non-US markets added approximate-
ly 3%-4%. A weakening USD and
strong rally in oil markets pushed the
commodity complex higher while UST
yields moved to the higher end of their
range taking the 30yr back above 1.5%
and the 10yr near 0.80%. The upcoming
earnings season, consumer financial
distress, and slowing labor market
momentum pose material challenges in
the absence of a fiscal relief package but
markets seem intent on a deal getting
done sooner or later.

Market Anecdotes

o A Tuesday POTUS tweet ending
stimulus negotiations turned into

a ‘let’s go big’ party line by Friday

with POTUS talking about a package
larger than House Democrats. Markets
applauded but the likelihood of a deal
before the elections remains remote.
 Bespoke’s stimulus probability
analysis of four potential election
outcome scenarios see a $3.395t Hero’s
Act package (D-sweep), a $1.5t package
(Trump WH and GOP Senate), a $2t
package (Trump WH and D Congress),
and a $500b package (Biden WH and
GOP Senate).

o PPP 1.0 layoft stipulations in place
through September 30th airlines are

in limbo pending the next stimulus
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 Small cap stocks, up 6.4% last week,
likely stand the most to benefit and to
lose regarding federal stimulus negoti-
ations. They still sit approximately 6%
below their 2018 record highs.

o Market breadth and internals are
looking encouraging. Cumulative A/D
and net new highs broke above recent
highs while semis (SOX) hit a new high
on Friday.

o The weakening USD last week

was apparent, as has been the inverse
correlation of the USD and the S&P 500
this year.

o Slowly rising Covid trends as we ap-
proach winter are being balanced by big
strides in therapies, significantly lower
death rates, and fast-moving develop-
ments on the vaccine front.

o The ‘shutdown 2Q GDP of -31.7%
marked the worst quarter in US history
but the ‘reopening’ 3Q estimate of
+28% will be the best quarter in US
history (released four days prior to the
election). 4Q GDP estimates have fallen
from 11% to 3.5% between June and
October.

o Arbor Data Science noted Goo-

gle search trends have corroborated
reductions in consumer spending as job
seeking, recruitment listings, and job
interview queries continue receding,
particularly in higher Covid rate states.

Economic Release Highlights

o ISM Services came in better than
expected 57.8 vs 56.

o Services PMI data overseas shows
the Eurozone falling back into contrac-
tionary territory at 48.0 with Covid
resurgence clearly impacting consumer
and overall economic activity.

o August JOLTS stood in contrast to
the slowing September jobs report.
Layoffs and discharges have fallen back
toward a normal range. Elevated but
slowing hiring rates, higher quit rates,
and surging job openings point to
decent underlying fundamentals.

o Weekly jobless claims came in at
840,000 - still an alarmingly elevated
level but questions surrounding the
data remain. Continuing claims were
better than expected and hit a new
pandemic low.
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INSIGHT

MARKET ANALYSIS

Equity Level 1Wk 1 Mo 3 Mo 1Yr Commodities Current 9/30/20 6/30/20 3/31/20
Dow Jones 28587 3.31 2.42 11.81 2.02 11.12 Oil (WTI) 39.12 40.05 39.27 20.51
NASDAQ 11580 4.57 4.00 10.01 29.99 47.92 Gold 1903.10 1886.90 1768.10 1609.00
S&P 500 3477 3.89 2.45 10.78 9.22 21.39
Russell 1000 Growth 4.23 3.72 11.43 28.49 43.56  Currencies Current 9/30/20 6/30/20 3/31/20
Russell 1000 Value 3.81 2.86 1157  (7.75) 1.89  USD/Euro ($/€) 1.18 1.17 1.12 1.10
Russell 2000 6.40 7.42 17.43 (0.80) 12.27 USD/GBP ($/£) 1.27 1.30 1.24 1.25
Russell 3000 4.16 3.54 11.83 9.72 22.04 Yen/USD (¥/$) 105.36 105.36 107.77 107.53
MSCI EAFE 2.00 1.25 5.07 (4.62) 5.32
MSCI Emg Mkts 3.06 2.97 5.10 2.39 15.37  TreasuryRates Current 9/30/20 6/30/20 3/31/20
Fixed Income AYield 1 Wk 1Mo 3 Mo YTD 1Yr 3 Month 0.10 0.10 0.16 0.11
US Aggregate 2.29 0.00 (0.04) (0.13) (0.41) (0.41) 2Year 0.16 0.13 0.16 0.23
High Yield 541  (0.07) (0.05) (0.32) (0.03) (0.21) 5Year 0.34 0.28 0.29 0.37
Municipal 2.00 0.01 (0.00) (0.04) (0.14) (0.14) 10Year 0.79 0.69 0.66 0.70
30 Year 1.58 1.46 1.41 1.35
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Investment Advisory Services are offered through Virtue Capital Management, LLC, an SEC Registered Investment Adviser. VCM and Becker Wealth Management are independent of each other.
This newsletter is not to give investment advice. Before investing in any advisory product please carefully read any disclosure documents, including without limitation, the firm’s Form
ADVs. Indices do not reflect the deduction of any fees or expenses. They are not available for direct investment. Exposure to an asset class represented by an index is available through
investable instruments based on that index. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE)
and the Nasdaq. The DJIA was designed to serve as a proxy for the broader U.S. economy. The Nasdaq Composite Index is the market capitalization-weighted index of over 3,300
common equities listed on the Nasdaq stock exchange. It is used as a broad-based market index. The S&P 500 index is designed to be a broad based unmanaged leading indicator of U.S.
equities and is meant to reflect the risk/return characteristics of the large cap universe or representative of the equity market in general. The Russell 3000® Index measures the
performance of the largest 3000 U.S. companies representing approximately 98% of the investable U.S. equity market. Total Return assumes dividends are reinvested. The Russell 1000 is
a subset of the Russell 3000 Index. It represents the top companies by market capitalization. The Russell 1000 measures the performance of those Russell 1000 companies with higher
price-to-book ratios and higher forecasted growth values. The Russell 2000 index is an index measuring the performance of approximately 2,000 small-cap companies in the Russell 3000
Index, which is made up of 3,000 of the biggest U.S. stocks. The Russell 2000 serves as a benchmark for small-cap stocks in the United States. Visit www.russell.com/indexes/ for more
information regarding Russell indices. The MSCI EAFE Index is a free float-adjusted market capitalization index that is designed to measure the equity market performance of developed
markets, excluding the US & Canada. The MSCI Emerging Markets Index is a free float-adjusted market capitalization index that is designed to measure equity market performance in the
global emerging markets. The information published herein is provided for informational purposes only, and does not constitute an offer, solicitation or recommendation to sell or an offer
to buy securities, investment products or investment advisory services. Nothing contained herein constitutes financial, legal, tax, or other advice. These opinions may not fit your financial
status, risk and return profile or preferences. Investment recommendations may change, and readers are urged to check with their investment adviser before making any investment
decisions. Estimates of future performance are based on assumptions that may not be realized. Past performance is not necessarily indicative of future returns or results. No
representation is made as to the accuracy, completeness or timeliness of the information in this material since certain information herein is based on or derived from information provided
by independent third-party sources. All enclosed material including market analysis data provided Taiber Kosmala & Associates, LLC. There is no duty to update this information. The
Wilshire 5000 Total Market Index represents the broadest index for the U.S. equity market, measuring the performance of all U.S. headquartered equity securities with readily available
price data. The PHLX Semiconductor Sector Index (SOX) is a capitalization-weighted index composed of 30 semiconductor companies. The companies in the Index have primary business
operations that involve the design, distribution, manufacture and sale of semiconductors. The index is designed to track the performance of listed semiconductors. The Case-Shiller Index,
formally known as the S&P/Case-Shiller Home Price Index is made up of several indexes that track the value of single-family detached residences using the arms-length and repeat-sales
methods. It is used as a barometer not just of the housing market, but also of the health of the broader economy. For more information on the index, please visit https://
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